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Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Que-1  Give the answer in short of all following questions. (08)

(1) Describe the four characteristics of Partnership?

(2) Where will you disclose the following items give in a trial balance during the
preparation of a final account of a partnership firm :

(i) Depreciation on factory’s building. (ii) Interest on investments of provided fund.

(3) Amar and Akbar are the partners of a firm distributing profits-losses of the firm in equal
proportion. They decided to change their profit-loss sharing proration to 3 : 2 for future.
Under this circumstances, calculate what gain is received by which partner.

(4) How would you deal with the following balances disclosed in the balance sheet at the
time of the dissolution of a partnership firm?

(i) Debit balance of profit and loss A/c. (ii) Depreciation fund.

Que-2  Give the answer of any four of the following questions. (12)
(1) Ram, Rahim and Ishu are partners of a Paternship firm. Their capital as on 1-4-16 was
Rs.60,000, Rs.40,000 and Rs.50,000 respectively. After the distribution of the profit of
the years, its was realized that charging of 6% interest on partners capital accounts was
missed out. Write an entry for the rectification of error.
(2) Give the meaning of Goodwill and Explain the factors affecting to its valuation.
(3) A and B are the partners sharing profit and loss in the ratio of 3 : 2. They admitted C as a

new partner for 1/ 4th share in profit. Calculate new profit and loss sharing ratio and

sacrificing ratio.

(4) L, M, N and O are the partners sharing profit and loss in the ratio of 5: 4 : 3: 3. L retires
on 1-4-17. At the time of retirement of L, goodwill appears at Rs.75000 in the books of
old firm. The new profit and loss sharing ratio of M, N and O is decidedat3:1: 1. On
L’s retirement, the goodwill of the firm is valued at Rs.90000.

(5) Write short note : Realization Account

Que-3  Give the answers of any three question in details. (15)

(1) Where will you disclose the effects of the following adjustments during the preparation
of final accounts of a partnership firm.

(i) Closing stock of stationery.

(ii) Interest on debit balance of partner’s current account.
(iii) Unrecorded Credit sales.

(iv) Goods withdrawn by partner for personal use.

(v) Commission payable to partner on net profit.

(2) Capital of Meena and Manju’s firm is Rs.4,00,000 and expected rate of return is 10%.
Last there years profit are Rs.1,20,000, Rs.1,10,000, Rs.1,00,000 respectively.
Compute the value of goodwill two times of super profit on the basis of weighted
average method.



(3) A and B are the partners sharing profit and loss in equal proportion. They admitted C as
a new partner for 1/ 4th share. Following balances were appearing the balance sheet of A

and B at the time of the admission of C:
Patents Rs.30,000 | Goodwill
Machinery | Rs.60,000 | Stock
On C’s admission, they decided that

(i) Patents are to be written off fully.

(if) Value of land and building is to be increased by 20%.

(iii) Value of Machinery is to be decreased up to 60%.

(iv) Stock was overvalued by Rs.4,000 than its cost price.

(v) Creditors of Rs.6,000 are not to be paid.

Pass necessary journal entries and prepare the revelation account.
(4) E, F and G are the partners sharing profit and loss in the ratio of 4 : 3 : 3. E retires on

31-03-17. Balance sheet of the firm on that date was as under.

Rs.20,000
Rs.35,000

Land Building
Creditors

Rs.1,80,000
Rs.40,000

Liabilites Amount Assets Amount
Capital Accounts Goodwill 1,000
E 8,000 Land-building 6,000
F 5,000 Freehold assets 3,000
G 2,000 15,000 | Furniture 3,000
General reserve 2,000 | Stock 6,600
Creditors 8,000 | Debtors 7,000
Bill payable 2,000 | Cash 400

27,000 27,000

Following terms of retirement were decided in partnership agreement and among the
partners :
(i) Goodwill of the firm is valued at Rs.7,000.
(if) Value of land-building Rs.7,000 and furniture Rs.2,000 is decided.
(iii) Stock is overvalued by 10%. Rs5,000 is to be paid to E immediately and balance
to be transferred to his loan account.
(iv) F and G will bring necessary cash in equal preparation in such a manners that E
is to be paid his dues fully and Rs.2,000 remain as working capital (cash).
Prepare profit and loss adjustment account, cash account and partner’s capital
accounts.
(5) Pass journal entries for the following transactions of firm in the case of firm’s
dissolution:
(i) Goodwill is not disclosed in the book. But Rs.50,000 are realized during
dissolution.
(if) The value of laptop is Rs.35,000 one partner has taken it for Rs.25,000.
(iii) A partner has accepted to pay loan of his Smt. Rs.40, 000, which was given to
the firm.
(iv) Machine is disclosed in the book at the time of dissolution for Rs.2, 00,000.
Book value is realized.
(v) Income tax liability is now payable Rs.30,000 it is not recorded in the book.
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